VIJAYA BANK RETIREES’ ASSOCIATION(Regd)

Affiliated to AIBRF

Central Office, 83, 5th Cross, Malleshwaram, Bangalore-560003.

22/07/2015
THE MANAGING DIRECTOR AND CEO,

VIJAYA BANK,

HEAD OFFICE, BANGALORE-560001.

Dear Sir,

                      Arrears of  Commutation paid to SVRS-2000 optees

We have for reference, a letter No.PER:IRD:RK:2305:2015 dated 11/07/2015, from the General Manager- PER, in response to our letters dated 27/05/2015 and 06/07/2015, on the above subject.
We are  thankful to you for positively considering our request to instruct the Personnel Department to respond to our representations.

We regret that the General Manager-PER has not addressed the issue raised in our representations. The issue of payment of interest for the delayed release of Basic Pension was not the only  subject matter of our letters under reply .  We have explained in detail the error and injustice in the matter. Our suggestion regarding interest was only a matter of alternative. The letter confirms our contention that the Bank has recovered proportionate amount from the Basic pension with effect from the Year 2001 whereas the payment of commutation in respect of the increased Basic Pay was made only during February 2014. Earlier, the Personnel Dept during our informal discussion  was contending that no such deductions were made. 
We are sure that you will appreciate that the Payment of pension and commutation are governed by Pension Regulation and individual Banks have no discretion to violate the provisions of the said Regulation.

We have in our letters, quoted the relevant provisions in the Pension Regulation.  It may not be out of context to state that Pension Regulation is a product of Subordinate Legislation that enjoys the status of a Statute. The communication of the Bank, dated 11th July,2015, did not refer to any provision that enables the Bank to effect reduction in Basic Pension, prior to the date of payment of commuted amount. We will be much obliged if the Bank can enlighten us regarding any provision to reduce Basic Pension with retrospective effect.
We reproduce here below the Provision in respect of payment of commutation and clarification thereon in response to FAQ (frequently asked question) ,Extracted from Central Civil Services (Commutation of Pension) Rules, 1981 :
6(1) The commutation of pension shall become absolute in the case of an applicant referred to


 .   .   .   .   .   .   .   .

Provided that –

(b) in the case of an applicant who is drawing pension from a branch of a nationalized bank, the reduction in the amount of pension on account of commutation shall be operative from the date on which the commuted value of pension is credited by the bank to the applicant's account to which pension is being credited.

.   .   .   .

(2) In the case of an applicant referred to in Rule 9 or Rule 10, the commuted value is paid in two or more stages, the reduction in the amount of pension shall be made from the respective dates of the payments as laid down in Clause (a) or Clause (b) of the proviso to sub-rule (1).

10 A. Restoration of Commuted Pension: 
“The commuted amount of pension shall be restored on completion of fifteen years from the date the reduction of pension on account of commutation becomes operative in accordance with rule 6: 

Provided that when the commutation amount was paid on more than one occasion on account of upward revision of pension, the respective commuted amount of pension shall be restored on completion of fifteen years from the respective date(s)”

Extracted from Frequently Asked Questions (FAQs) (Central Civil Pensioners)  (http://pensionersportal.gov.in/FAQ_Civil.pdf)
G.12. What would be the age to be used for commutation of additional commutable pension and which factor would be used for such additional commuted value of pension ?

The age reckoned for calculation of commuted value of pension at the time of original application for commutation of pension will apply for calculation of commutation value of additional commutable pension. However, as mentioned in the OM dated 2.9.2008, the commutation factor in the revised Table of Commutation Value for Pension will be used for the commutation of the additional amount of pension that has become commutable on account of retrospective revision of pay/pension. 

G.13     From which date the reduction in pension on account of additional commutation of pension will take effect?

Reduction in pension on account of additional commutation of pension will be in two stages as per the provisions contained in Rule 6 of the CCS (Commutation of Pension) Rules,1981.

G.14 What will be the date of restoration of additional commutation of pension?

The commuted portion of pension shall be restored after 15 years from the respective dates of commutation as provided in Government of India decision No.1 under the Rule 10 of CCS (Commutation of Pension) Rules, 1981. Necessary endorsement should be made on PPO.

Sir,  it is clear that the Personnel Department has not verified the Rules.

We are confident that you will personally look into the issue and in the light of the clear Rules quoted above instruct the Personnel Depart to comply with the Rules and Regulations relating to payment of Pension and commutation.

We are of the view that denial of legitimate and legal rights of Pensioners  is not the approach of  Bank.
Thanking you,

Truly yours,
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( B.Manohar Shetty)     

(C.Gopinathan Nair)

(K. Vishwanath Naik)
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